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we Deliver
the ONne Fuel Called

“NATURAL”

MNature has created the fueal that can help o ansure
a low-carbon future for America

MNatural Gas.

It's clean. Natural gas is the cleanest fuel the earth
produces, releasing only a single carbon atom
when burned

It's abundant, with proven reserves that will last

for generations

And it's here. More than 98 percent of the natural gas
we use comes from MNorth Amearica

NMatural Gas. Naturally Clean.
MNaturally Abundamnt.

A

Representing Natural Gas Utilities
that Serve 171 Million Americans

WAL OO . D Irey




Natural Gas Prices

NYMEX NATURAL GAS
SETTLEMENT PRICES

DOLLARS/ MMBtu

Source: New York Mercantile Exchange.
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CONSUMPTION PER RESIDENTIAL
NATURAL GAS CUSTOMER
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U.S. Energy Information Administration and American Gas Association.
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cold weather.



Natural Gas is Important to Our Economy

Average Annual U.S. Energy Use
97 TCF (equivalent)

NUCLEAR
8%

NATURAL HYDROELECTRIC &
GAS RENEWABLES
24% 7%
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Daily Natural Gas Consumption by Sector
January 1-December 31, 2008
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Source: Bentek Energy LLC, Energy Market Fundamentals, December 31, 2008.
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FUTURE NATURAL GAS DEMAND
(2010-2030)
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AGT:EA N Source: Energy Information Administration, Annual Energy Outlook 2009-2030.



Three times more energy reaches the customer with natural gas.

Extraction, Processing & Conversion? Distribution Delivered

Y

Transportation To Customer

100 MMBtu
Source Energy
: [

Electricity
27% Efficient

Total
CO,
CO, emissions
from typical 1.5 ... .. 93 0 0 » 10.8
household use*
(tons) 1. Based on 2005 actual generation mix of all energy sources
Natural
G 100 MMBtu R 90
as Source Energy
90% Efficient
Total
CO, emissions CO,
from typical
household use* » 0.6 ..o : 6.5 » 7.2
(tons)

* Energy consumed in space and water heating, clothes drying and cooking.
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DIRECT NATURAL GAS USE REDUCES
GREENHOUSE GAS EMISSIONS
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FUTURE NATURAL GAS SUPPLY
(2010-2030)
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US Lower-48 Undiscovered Gas
Resources Subject to Access
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KEY U.S. SHALE BASINS

21 LS SHALES
Antrim ]

Bakken 2

Eamett 3
Bamett-Woodford 4
Bty 5

Bend &

Ganesy 7
Fayettevilke 8
Floyd-{onasauga 9
Hayresville 10

Huron 1

lewk 12

Manzelus 13
ManteresyHeClne 14
New Albany &
Nichrara %

Parado 17

Pearsall 7

Wioadfard Anackeko 19
Woedford Ardrmane 20
WoodRond/Arkoma21

Source: American Clean Skies Foundation.
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Natural Gas Production Barnett Shale 1993-2006
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Source: Texas Railroad Commission.



Outer Continental Shelf

Oil

Washington/0 regon

Horthern California

Central Califomnia

Southem California
79 Leases
400 506 acres

261 leases
487 leases 1,349,815 acres

2,758,377 acres

AlaskaMap 1:9,000,000

2007 - 2012

Westem
Gulf
of
Mexico
1,818 leases
10,116,088 acres

&

Central
Gulf
of
Mexico
5426 leases
28,544,611 acres

& Gas Leasing Program

Mid-
Atlantic

South
Atlantic

National Total
Leases and Acreage

8,237 Leases
43,899,380 Acres

Eastern
Gulf
of
Mexico
128 leases
720217 acres

Legend
I:l OCE Planning Area
Areas Withdrawn From Leasing Through 2022
I:l Areas Available for Leasing in the 2007-2012 5 -Year Prograrm
I:l Mational Marine Sanctuary (NMS) F Presidential Withdrawal Areas
Existing Leases
I:l Areas Available for Leasing, but Cutside the 2007-2012 5-Year Plan

Active lease statistics are as of Sept 12, 2008
State Leases are not depicted
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LONG-TERM SUMMARY

Increase Supply
Increase New Generation Diversity
Increase Direct Use

Increase Conservation & Efficiency



Natural Gas is the cleanest burning fuel
the earth produces. The direct use of
natural gas will help reduce carbon
emissions.
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Natural gas companies
serving 64 million homes.
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